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' 1. Commanists believed planning “‘purge’’ of WFTU --Important

trade union leaders in Paris have expressed to US Embassy
Paris the conviction that the Kvemlin has decided to bring the
World Federation of Trade Unions (WFTU) completely under
its control even at the cost of a split with the British Trades
Union Congress and the CIO, These leaders believe that in- -
structions have been given to Soviet and Communist leaders

of the WFTU to ‘‘purge’’ it of non~Communist elements and

to turn i into an organization similar to the Third International,

(CTIA Comment: Soviet tactics at the November 1947
meeting of the WFTU Executive Bureau did not support the:e
views bu: rather a dssire to postpone action on any issue which

might breal: up the WFTU.) ArmyDOSIDIA
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2. US views on sale of US military equipment to Italy-~~The De-
partment of State has informed US Embassy Rome that no legal
autherity is available for the transfer of any significant quanti-
ties of US military equipment to the Italian armed forces with-
out reimbursement by Ialy of the cost and handling charges.
Accordingly, the Embassy is instructed to explain to De Gasneri
the obstacles involved and to ascertain from the Italian Govern-
ment what equipment is necessary and whether the Government
will agree to pay for it. '

EUROPE

3. TRIESTE: Lack of finances undermining AMG--US Political
Adviger Joyce believes that Trieste's budgetary deficit threatens
to undermine completely the Anglo-American position in the
¥TT unless something is done immediately., (AMG funds will
be exhausted by 15 January;|

Joyce considers it unrealistic to rely on Kaly to assume
the financial burden of AMG; he suggests that the necessary
funds be procured: (a) from the US Army; (b) through a Govern-~
ment-guaranteed loan from some fiscal agency or bank in Wash-
ington; og;n(c) by earmarking some of Kaly's interim aid for AMG
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4. SAUDIA ARABIA: ARAN 20 official discouraged +Lcut pinejlre -
1S Mintster Childs ¥ransiaite ths opinion of Vice Apesident. el
of the Arzbian-A:rerican Oil Compaay that, so iorg as the
Malestine situation ramains unstabilized, it is doubiful whetl2r
the Arah governraents would 36 atle to protect the 9roposed
Saudi Arablan-Lebaron pipeline, even if Syria finaliy authoﬁ izadd
the pascane of the line through its territory. As @ 3olutionio
the Talestine siinction Duce nropeses that the US uzge the |
Zionists to com.e to ferits with the Avabs on the grounds thi ¢
the alternative vou2l<i b2 rrmad intervention and the US has j1c
ntention of so ntervenini. : J

5. TNDIiA: Pakistzs’s rilitiry position considered veai--"The US
Military Afache In 1Goanhi helieves dhat Pakistan cannot
support a war ir. say form becauss of limited military supd ies
and farther points out th:t the dorainfon is admittady vosu §e8 -
ful in preventing looting =nd ralding by the armec tribesmen ‘n
the West Funjab area r.djacent to India, The MA adds that

Dakistan leaders not onlv welcome UN intervention in the B:shndx

dispute but also hope taet the UN will recommenc the use q’
neutral troops iz mzintaining ordsr along the bordar and in
Kashmir.
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the GOC reports thet the Netherlands Go

{ the US delegation’s proposals
and that the Indenesian Republit w 3

urged to accept alsc, The US delegation believes that the ¥ e-
public will protnbly sign a truce agreement on 14 or 15 Jagacry,

The Neterlands Foreign Office has informed US Ejdbaasy
The Hague that Dutch acceptance of the US proposals has }en
difficult to obtain, and has expressed the hope that a cease: fire
agreement will be duly implemented. L

6. INDONESIA: Dutch accept US proposals--The Ul
mept
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{CIA Commen:: The Rapublic has been vnwilling & s8im
a truce agreem 2t unii sorie sclitical settiement could he
reachad with the Natlerlands, The grounds for such a set ie-
ment exist in the US propozale, However, the reslization if
GOC objectives will dey end upan the Republic’s success is con-
trolling its forces nnd 1:oon Duteh willingness to regard thise
Republicza efforts as & acere,)
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